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F.0, 31652! GDS 
TAGS! PFOR, AG 
AURJI U,S,ALGERIAN RELATIONS 


4, J CALLED ON PRESIDENTIAL ASSISTANT HAMDANI THIS 
MORNING TO PRESENT COPY OF SEPTEMBER 20 LETTER 

PROM PRESIDENT FORD TO BOUMEDJENE AND ORIGINAL OF 
SEPTEMBER 1] LETTER FROM SECRETARY TO BOUMEDIENE, 
HAMDANT VERY HOSPITABLE AND SAID WHILE UNITED STATES 
REPRESENTATIVES IN ALGIERS ALWAYS HAD GREAT WEIGHT 
WITH ALGERIANS, TWO LETTERS WOULD GIVE ADDED WEIGHT 
IN MY CASE, HE THEN VOLUNTEERED THAT RESTORATION 

MF RELATIONS KAD BEEN DECIDED IN PRINCIPLE AND IT WAS 
MANLY QUESTION OF TIMING, HE AND HIS ASSOCJATES HAD 
HOPED THAT THIS WOULD HAVE OCCURRED IN PAST TWO OR 
THREE MONTHS BUT OTHER CONCERNS (UNSPECIFIED) AND THE 
PRESS OF WORK HAD PREVENTED IT, HE WAS HOPEFUL THAT 
SOMETHING WOULD BE DONE IN NEAR FUTURE HOWEVER, 

1 NID NOT COMMENT, 


9, HAMDAN] ALSO RAISED QUESTION OF MIXED COMMISSION 
AND ASKED THAT WE LET HIM KNOW JF WE HAD ANY NEW 
TNFORMATION ON THE SUBJECT, I SAID WE HAD NOTHING 
NEW AT THIS POINT BUT WOULD LET HIM KNOW JF 
ANYTHING DEVELOPED, 

PARKER 
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F.0, 11652: GOS 
TaGSs PFOR, AG, US 
SURAJ RESUMPTION OF RELATIONS) POLICY ASPECTS 


SUMMARY, RESUMPTION OF RELATIONS WITH ALGERJA IS 
APPROPRIATE OCCASION FOR REmEXAMINATION OUR PULICIES 
TOWARDS THIS COUNTRY, WHILE WE DO NOT THINK ANY RADICAL 
CHANGES REQUIRED OR LIKELY, WE SHOULD AT LEAS] TaAnE 
100K AT WHERE WE ARE GOING AND SOME OF BASIC ASSUMPo 
TIONS UNDERLYING OUR ACTIONS TO DATE, THE FOLLOWING Is 
AN INITIAL SURVEY OF POLITICAL, ECONOMIC AND CULTURAL 
ASPECTS OUR POLICIES, OUR RECOMMENDATIONS AmOUNT TO 
DOING MORE OF THE SAME, WITH SLIGHTLY HIGMER PROFI Lt 

AS FAR aS USTS CONCERNED, 


{, PART IT, GENERAL, A, AFTER SEVEN YEARS JN S\OUGhn 

OF ANOMALY, OUR DIPLOMATIC RELATIONS WITH ALGERIA Have 
AT LAST SEEN NORMALIZED, RESTORATION NOw MAKES 
LEGITIMATE THE DEPACTO DIPLOMATIC INTERCOURSE BETWEEN 
US, AND WILL FAGILITATE SUCH EXCHANGES SOMEWHAT, THE 
BASIC EQUATION OF OUR INTERESTS, CONFLICTING AND CO]N- 
CIOING, WILL NOT BE CHANGED HOWEVER, WE WILL STILL SE 
INTERESTED [Ny ANO HOPE WE WILL CONTINUE TO HAVE, 
ALGERIAN SUPPORT FOR, OR AT LEAST NON@INTERFERKENCE WITH, 
OUR EFFORTS AT MIDOLE EAST SETTLEMENT, ON WORLD ISSUES 
INVOLVING DECOLONIZATION, HOWEVER, WE WILL CONTINUE TU 
BE AT ODDS WITH ALGERIANS MUCH OF TIME, AS REVOLUTIONARY 
POWER, THEY SEE THEIR INTERESTS AS BEING IN DIRECT 

; 
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CONFLICT WITH OUR OWN IN REGARDS TO SUCH QUESTIONS aS 
TERMS OF TRADE, WORLD FOOD PROBLEM, OL PRICES; AnD 
SUPPORT POR REVOLUTIONARY MOVEMENTS AS OPPOSED TO STATUS 
QUO, ON OTHER HAND, THEY ARE VERY INTERESTED JN OUR 
TECHNOLOGY, PARTICULARLY IN PETROLEUM MATTERS, AND THEIR 
INDUSTRIALIZATION PLANS RELY HEAVILY ON OUR EXPERTISE, 


2, 8, IN POLITICAL FIELO, WE BELIEVE WE SMOULD CONTINUE 
DIALOGUE ON PALESTINE PROBLEM, BUT NOT WASTE OUR BREATH 
ON THOSE OTHER ISSUES WHERE ALGERIANS WILL, AS MATTER OF 
PRINCIPLE, OPPOGE ROSITIONS TAKEN BY US, ALMOST WITHOUT 
REGARD FOR THEIR MERITS, 


3, Cy IN ECONOMIC PIELO, WE BELIEVE WE SHOULD CONTINUE 
EFFORTS PROMOTE AMERICAN PARTICIPATION IN INDUSTRIAL IZAw 
TION AND ECONOMIC DEVELOPMENT EFFORTS, WE ARE 

CREATING CONTINUING MARKET FOR AMERICAN GUOLS AND 
IMPROVING TIES OF ECONOMIC COOPERATION WHICH HAVE 
ALREADY SURVIVED OZFFICULT PERIOD BECAUSE IN THIS 
INSTANCE ALGERIANS GEE THEIR INTERESTS AS COINCIDING 
WITH OUR OWN, WE SHOULD ALSO CONTINUE EFFORTS TO EDUCATE 
ALGERIANS RE NEED FOR MODERATION ON OJL PRICES, 


4, DO, FOR USIS WE THINK MODEST UPGRADING OF ACTIVITY 
TS APPROPRIATE, 


5, E, DISCUSSION THESE POINTS FOLLOWS, WE THINK THIS 
TELEGRAM SHOULO BE POINT OF DEPARTURE FOR MORE DETAILED 
STUDY, PARTICULARLY OF UNDERLYING ECONOMIC ASSUMPTIONS, 
WE NEED THOROUGH STUDY OF VIABILITY OF ALGERIAN 

ECONOMY OVER LONG RUN IN VIEW POPULATION 

GROWTH RATE, IN NEXT. TWO WEEKS WE WILL ATTEMPT FORMULATE 
MORE PRECISELY QUESTIONS WHICH SHOULD BE ANSWERED 

THIS REGARD AND WILL SEEK DEPARTMENT'S HELP IN FINDING 
ANSWERS, ~ 
6, PART I], ECONOCMIC RELATIONS, QUR ECONOMIC INTEREST 

IN ALGERIA I8 PRIMARILY RELATED TO ITS HYDROCARBON 

RESOURCES, SECONDARILY, ALGERIA TS A RAPIOLY DEVELOPING 

ECONOMY WHICH OFFERS OPPORTUNITIES FOR THE SALE ; 

OF LARGE SCALE INQUSTRIAL PROJECTS, FINALLY, AND > § 


9 


as 
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RELATED TO THE FIRST TWO, WE NEED TO BALANCE UUM TRAUC 
WITm ALGERIA BY SUBSTANTIALLY INCRASEING UUK EXPORTS 


7, ALGERIA JS FOLLOWING A SOCTALIST PATH WITH HEAyy 
EMPHASIS ON LARGE INDUSTRIAL PROJECTS, EFFECTIVe CONTR: 
OF CONSUMER SPENDING, AND GREAT EMPHASIS ON PALNNING 
WITH THE ASSISTANCE OF THEIR OIL WEALTH AND & FRENCH 
BUILT INFRASTRUCTURE, ALGERIA HAS A RAPIDLY GkOWING 
ECONOMY@AN AVERAGE ANNUAL RATE OF 11,2 PERCENS, Unde® 
THE NEW FOUR@YEAR PLAN 1974/77 THE PROJECT A FIFTY 
PERCENT GROWTH IN NATIONAL PRODUCTION, 


A, THIS SORT OF FORCE®FED GROWTH IS PAINFUL, ONE 

CANNOT INVEST TWENTY SIX BILLION DOLLARS IN A COUNTY 
WITH A THIRTY PERCENT LITERACY RATE AND AVERAGE AGE OF 
UNDER TWENTY WITHOUT CREATING PROBLEMS, TrE 

POPULATION GROWTM RATE OF 3,4 PERCENT MaKtS IT NECESSARY 
FUR ALGERIA TO RUN JUST TO STAY AMEAD OF JTS BURGEDNING 
VOUTHAND TO FIND JOBS FOR EVERYBODY, THERE JS A QUESTION 
WHETHER ALGERIA CAN EDUCATE ENOUGH PEOPLE TO RUN ThE 
COMPLEX INDUSTRIAL ECONOMY JT IS CREATING, CERTAINLY 

YT WILL NOT BE GASY): THERE WILL BE DELAYS, INCFRICTENCicS 
AND STRAINS, BUT WE PREOICT THE ALGERIANS WILY CVENTUALLY 
SURMOUNT THESE OBSTACLES, THIS FORECAST IS MAUVE ON 
ASSUMPTION THAT HIGH OIL PRICES WILL CONTINUE TO 

SUPPLY THREE TO FOUR BILLION DOLLARS OF FURCIGN EaCr&yGe 
A YEAR AND THAT US AND/OR EUROPE wYLL CONTINUt 10 LOAN 
LARGE SUMS TOWARD§ INDUSTRIAL PROJECTS, 


9, ASSUMPTION OF HIGH OJL PRICES, WASHINGTON CAN ASSESS 
AS WELL AS WE CAN, FROM ALGIERS IT LOOKS UNFORTUNATEL) 
SAFE; BUT HIGHER CAPITAL GOODS PRICES WILL PROBABLY 
FORCE ALGERTA TO CUT BACK SOME OF ITS AMBITIOUS FULRe YE as 
PLAN AND WILL MAKE FOREIGN FINANCING OF PROJECTS HOntE 
YMPORTANT, 


1@, ALGERIAN OTL J8 SULFUR FREE AND RELATIVELY CLOSt 
7O BOTH US AND EUROPEAN MARKETS, WE BELIEVE ALGcRIA 
WILL CONTINUE TO SELL A BILLION PLUS DOLLARS OF DO). A 
YEAR TO THE BJG THREE BUYERS! US, FRANCE AND GERMANY, 
PLUS MORE SALES TO A NUMBER OF OTHER COUNTRIES, THE 
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THREE LARGEST BUYERS WILL WISH TO RECOUP THEIn Conk 
OUTFLOWS FOR OJL BY SELLING TO ALGERTA LARGe CAPITAL 
PROJECTS, THE CONTROL AND RESTRICTIONS ON CUNOUMER 
GOODS MAKES CAPITAL SALES THE MAIN WAY OF RECUUPING 14 
FOREIGN EXCHANGE OUTFLOWS, THE US CAN, HOWEVER, ExPel’ 
A CONTINUING AND GROWING LARGE MARKET FOR OUR AGRICUL 
TURAL EXPORTS, 


14, ASSUMING THE ABOVE FORECASTS ARE ACCUMATE, THt 
SALE OF LARGE PROJECTS TO ALGERIA RAISES A NUMBER OF nt 
POLICY QUESTIONS FOR THE UNITED STATES, (A) WAT PRUJEL™ 
SHOULD WE INVEST IN? OXFFICULTIES WITH EXISTING LNG 
PLANTS RAISE SOME QUESTION AS TO TECHNICAL FEASIBILI™: 
OF LIQUEFICATION PROCESS UNDER ALGERIAN CONTROL FuR 
ONLINE RATHER THAN PEAK SHAVING GAS SUPPLICS, nF 
RELIEVE FURTHER TECHNICAL STUDIES SHOULD bE MADE Ber OxE 
USG LOANS OR GUARANTEES MORE I[NVESTMENT IN LNG PRUJEC 
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WOWEVER, IN OUR VIEW, THERE I§ NO QUESTION THAT Ey was 
tT PROJECT SHOULD BE COMPLETED, 


12, RECYCLING PLANTS TO REMQVE VALUABLE CONDENSATE FRUM 
ALGERTAN GAS SEEM TO HAVE A HIGH RATE OF RETURN ON 
INVESTMENT AND TO SUPPLY NEEDED FEED@STOCK FOR ‘HE US 
CHEMICAL INDUSTRY, 


13, AMMONIA AND PHOSPHATE FERTILIZER PLANTS USING 
ALGERTAN RAw MATERIALS WOULD BE FRUITFUL AREAS OF 
TNVESTMENT WHERE US HAS EXPERIENCE, ALGERIA HAS Raw 
MATERIALS AND PROQUCTION AUGMENTS WORLDWIDE SCARCE 
COMMODITIES, 


14, NEW REFINERIES RAISE QUESTIONS BECAUSE UF PUSSTSLt 
SURPLUS REFINERY CAPACITY BEING BUILT IN UTIL PRODUCING 
COUNTRIES, IN ALGERIA, WITH ITS LIMITED CRUDE 

OJL RESOURCES, REFINERY PRODUCTION WILL REDUCE AMOUN™ 
QF CRUNE OIL AVAILABLE FOR EXPORT, PLANNEU REFINERTES 
AT SKIKDA, ARZEW AND BEJAIA COULD REDUCE ALGENTAN 
EXPORTABLE CRUDE FROM ALMOST FIFTY MILLION TONS A YEA 
70 LESS THAN THIRTY MILLION TONS A YEAR, 


15, NeW INDUSTRIES TO ALGERIA = PROCESSED-STEcL, 
ALUMINUM, CARS, RADIOS, PHARMACEUTICALS AKE ESPEC{ ALLY 
GOND AREAS FOR INVESTMENT SINCE THERE IS A GUARANTEED 
NATTONAL MARKET, TIES CAN BE FORMED FFOR SUPPLY By Tee 
US OF COMPLEX PARTS AND TRAINING Can ALSO TIE NEW 
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TNOUSTRY TO US METHODS ANQ TECHNOLOGY, with © 
PLANNED ECONOMY, LONG TERM SUPPLY CONTRAC'S ¢ 
NEGOTIATED, 


16, ON THE OTHER WAND, THESE NEw INDUSTRICS w._. 
THE HARDEST FOR THE DEVELOPING ALGERTAN FLON 
ABSJDB ANY IN A WORLDWIDE VIEW LEAST PROF LT ASE 


17, (B) IS ALGERTAN ECONOMY AND ITS FOJReYEAR P_ 
VIABLE? OUR ANSWER NOTED ABOVE JS A QuUALTFIc” Yes 
GIVEN OLL REVENUES AND DETERMINED, RADICAL LEADERS” 
TRE GUVERNMENT'S UNWILLINGNESS TO CONSIDER Fancy 
PLANNING, THE BUREAUCRATIC MESS, LOW woRKe® 
PRODUCTIVITY AND THE PROPENSITY TO KICK ALL OECys. 
TO THE TOP, HOWEVER, RAISE MANY DOUBTS, 

THR QUESTION OF VIABILITY SHOULD 

CONTINUE TO BE POSED ANO RE@EXAMINED PERIODICALLY, 
TURNMKEY PROJECTS WITH FIXED PRICES SHOULD BE DUWNPLere 
AND MORE ATTENTION GIVEN TO GUARANTEFS OF 
PERFORMANCE UNDER ALGERIAN MANAGEMENT, 


$8, (C) WRAT SHOULD BE THE FUTURE ROL OF CXIM Vi Sea 
VIS ALGERIA? ALMOST ALL LARGE PROJECTS IN ALGERIA way 
SOME SORT-OF EXPORT FINANCING, THE aLGERIANS cXkPEL® 
AND IT 18 AN NECESSARY ADJUNCT FOR WINNING LARGE NUL 
CONTRACTS HERE, HOWEVER, THE ALGERIANS ARE COMING 7 
UNMERSTAND PRESIDENT CASEY'S WARNING THAT THERE Ip » 
LIMIT TO EXIM LENDING TO ALGERIA, THE PROJECTS cN\ le 
SJONED IN THE 1974/77 FOUR®YEAR PLAN AND NEGOTIATE 

BY US COMPANIES ARE TOO BIG TO BE ALL FINANCEU oY Fat 


19, EMBASSY BELTEVES EXIM SHOULD CONTINUE TU cMPK.S: 
THE LIMIT OF JTS LENDING AUTHORITY TN THE ALGERL ANS 
THF NEED TO DISCUSS WITH ALGERIA ITS OVERALL wEeDs 

Ty POSSIBLE SELECT JTS PRIORITY PROJECTS, A CrILING 
SRNULD NOT BE PLACED ON ALGERIA, BUT THE PERCENT ALE 
LOANED OF A PROJECT COULD PERHAPS Re DROPPED &S Ue: 
.UANS ARE MADE IN ORDER TO MAKE EXIM MONEY GC FuRTece 
THF SIZE OF ALGERIAN PROJECTS GIVES LARGE US FIxms 
AND ADVANTAGE IF FINANCING [S EQUAL, THE CFRORT “UC nt 
NEVELOPED COUNTRY LENDING COMPETITION BY SETTING AP 
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AGREED RANGE OF TERMS SHOULL BE PRESSEN 


22, (D) A FINAL ECONOMIC POLICY QUESTION That NEEL 

RE RESOLVED IS WHETHER THE US WANTS TO BUY & L GER A 
OBVIOUSLY THIS IS RELATED TO THE LNG TECHNOLOGY 9 

AUT THE US WILL HAVE TO ACT QUICKLY TF 17 WANTS 70 
REALISTICALLY, THE QUESTION HAS TO BF 

POSED AY AN FOB PRICE OF OVER DOLLAR ONE PER MILLloN 
BTU AND PROBABLY DOLLAR 1,28 TO 1,50, THE US MARKE 
PRICE FOR GAS 18 LOWER THAN EUROPE'S any TRaNsPuR 

TO EUROPE IS MUCH LESS COSTLY, EL'ROPE 

WILL BUTY THE GAS IF 

WE DON'T, BUT AT THE MOMENT THE US/EUROPE CuRPET IT! 
ALLOWS ALGERIA TO PUSH THE PRICE UP, EMBASSY vELIe ve 
WE SHOULD APPROVE ONE MORE LARGE CONTRACT FOR ALGER la 
GAS AND THEN STOP, JT I$ DANGEROUS TO BECOME 

REHOLDEN [O ALGERIA, THE ALGERIANS HOLD VERY YIFFches 
ECONOMIC AND POLITICAL VIEWS FROM US AND IF THE Gu 
GETS ROUGH WILL USE WHATEVER LEVERAGE THEY Mave, 


21, EMBASSY CAN ASSIST US BUSINESS INTERESTS oY 
ASSISTING EXPATRIATES SENT TO BLILD THESE LARGE Prout. 
TN ALGERIA, WHERE THERE ARE FEW EXISTING LNUTUTYuaLs 
ORGANJZATIONS GEARED TO KELP THE FOREIGN nUsInEsSwa 
EFFECTIVELY, OUR ECON/COMMERCIAL SECTION nas ‘0 Par 
Pate TO UNUSU 

L EXTENT IN CURPORATE EFFORTS TO ESTAe 

ALYoK HERE, A STRONG LOCAL STAFF ACQUAINTED WLTrm ales, 
PROCEDURES AND CONTACTS IS REQUIRED, TECHNICAL S&les 
SEMINARS AND US PARTICIP 

TION IN THE ALGIERS INTERNA® 

TIONAL TRADE FAJR HELP NEW US INDUSTRIES 70 FsTak. 
MORE CONTACTS AND INVOLVEMENT IN THE NATIUNAL EGON 

WE SHOULD CONTINUE TO STRESS THESE AREAS ANU EXPAN 
COMMERCIAL PROGRAM WITHIN THE LIMITS OF STAFF, 


22, PART JII, POLITICAL RELATIONS, (4) BOUNEDJENE'S 
GOVERNMENT AND PROSPECTS, ALGERIA HAS JS? CELEBRAT: 
2OTH ANNIVERSARY OF REVOLUTION, POLITICALLY, THcSe 
TWENTY YEARS MAY BE DIVIDED INTO THREE ROUGRLY=2 QUA. 
PERIODS! PRE@INDEPENDENCE WHEN _ALGERIANS FOUGHT FRE\on: 
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PUSTmINDEPENDENCE WHEN ALGERIANS FOUGHT 
TREMSELVES? AND, {968@TOePRESENT WHEN RELATI Ve 
COALITION OF ARMY AND TECHNOCRATS HaS EmMERGe 
PRESIDENT BOUMEDIENE, COLLEGIAL RULE bY NATIONAL 
MF REVOLUTION HAS EVOLVED INTU GREATER PRESiMen' ta 
TORL, SOUMEDIENE MAS GAINED STATURE AND AUTrONIT 
OFFICE AND NOW DOMINATES POLITICAL SCENE. 


ALGERIA'S BASIC POINT OF REFERENCE REMAINS “THE 
REVOLUTION” AND BOUMEDIENE HAS OUTLASTED UR CLIPecr » 
MP ALL COMPETING REVOLUTIONARY LEADERS, HE IS HIS Ths 
MINISTER OF DEFENSE AND CAREFULLY CULTIVATES SUPPLE 

OF ARMY, HIS DOOR IS OPEN TO REVOLUTIONARY COmHadesS 1 
ARMS, HJS REGIME [S$ ALSO THOROUGHLY AUYHORITAKIan 

AND QUICKLY REPRESSES ANY SIGN OF POLITICAL DISSTDENCE 
OK PLURALITY, LABOR AND STUDENT ORGANIZATIONS Have bEEN 
SURORDINATED TO NATIONAL LIBERATION FRONT, ALLERTA&'® 
SOLE POLITICAL PARTY, WHICH ITS IN TURN UNLER FIRM CONTROL 
OF REGIME, BOUMEDIENE AND INNER CIRCLE OF TRUSTED 
ADVISORS MAKE THE CRITICAL DECISIONS, ROLE OF PRINCIPAL 
GOVERNING BODY, WHICH IN 1973074 wAS BEEN COUNCIL OF 
REVOLUTION AND COUNCIL OF MINISTERS MEETING TOGETHER, 
TS TO DISCUSS AND RATIFY LEADERSHIP'S DECISIONS and 
THEN CARRY THEM OUT, 


23, ALTHOUGH NO MECH 

NISMS EXIST FOR PE 

CEFUL 

TRANSPER OF POWER, PRESEN] LEADERS 

Re STILL RELATIVELY 

VUIING AND FACE NO SERJOUS SHOKTeTERM OPPOSTLON OF 
CHALLENGES THAT WE ARE AWARE OF, POLITICAL EXILcS 

SUCH AS ATT AMMED OR TAHAR ZBIRI, ARE DISURVANIZEL w\U~ 
HAVE NO SIGNIFICANT INTERNAL APPEAL, DOMESTIC Crl YL 
TNELUDING MIDULE CLASS BUREAUCRATS AND RUTAL DOYRGELI ols 
WHO HAVE LOST LAND UNDER AGRARIAN REFORM PRUGKAM, Rave 
NO POLITICAL FOCAL POINT OR LEADERSHIP, 
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WE KNOW VERY LITTLE ABOUT ATTITUNES CP’ YOUNGER ARMY OFFICERS 


BUY HAVE wO EVIDENCE THAT AwY SUBSTANTIAL DISAFFECTION 
EXISTS, ALTHOUGH AUTHORITARIAN, RBUUMEDIENE REGIME 
APPEARS 70 GOVERN WITH LARGE MEASURE OF POPULAR CONSENT, 


24, POLITICAL CHALLENGES, WREN THEY COME, WILL 

PROBABLY RESULT FROM REGIME'S FAYLURE TO MEET ALGERIAN 
ECONOMIC wSPIRATIONS, IN SHORT RUN, FAILURE TO CURB 
INFLATION 4ND CORRECT PERIOUIC SHURTAGES OF ESSENTIAL 
FOODSTUFFS COULD PRODUCE VISIBLE POPULAR DISCONTENT, 
OVER LONGZSR TERM, UNEMPLOYMENT, POPULATION PRESSURES OR 
CLEAR FoTL URE OF ETTHER INDUSTRIAL GAMBLE OR AGRARIAN 
REFURN PLOGRAM COULD TRANSLATE JNTN POOLITICAL PRESSURES 
AGAINST SOCUMELTENE AY PRESENT, HOWEVER, REGIME APPEARS 
FIRMLY IN POWER AND WILL PROBABLY CONTINUE THAT WaY FOR 
SOME TInF 


25, EXTERNALLY, ALGERTA'S RELATIVELY RECENT 

INVOLVEMENT IN ARAB, NON@ALGINED AND INTERNATIONAL 
ECONOMIC ISSUES CAN BE EXPECTED TO CONTINUE, BOUME® 
NJENE'S “MESSAGE ON REGAINING CONTROL OVER NATURAL 
RESOURCES, REORDERING WORLD ECONOMIC STRUCTURE AND 
LIMITING GREAT POWER "HEGEMONJES” WILL CONTINUE TO FIND 
RECEPTIVE AUDJENCE AMONG RESOURCEwRICH DEVLOPING 
NATIONS OF AFRICA, ASIA AND LATIN AMERTCAN@AND EVEN 
AMONG EUROPEANS SUCK AS FRANCE ANS SWEDEN, WHU SEEK TO 
FOLLOW INDESENDENT COURSE, 
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26, (bd SIGNIFICANCE TO US, RESUMPTION OF RELA= 

TIONS TS NOT GOING TO BRING SUBSTANTIVE CHANGES IN 
ALGERIAN POLICIES TOWARD US, NOR wILL IT SIGNIFICANTLY 
INCREASE AMQUNT OF INFLUENCE WF CAN ARING TO GEAR ON 
ALGERITANS ON MOST POLITICAL MATTERS, ON OTHER HAND, OUR PULICY 
QVER PAST FEW YEARS OF ENCOURAGING US#ALGERJAN ECONOMIC 
TIFS HAS PAIN GOOD DIVIDENDS, ALGERTANS NOW HAVE REAL 
STAKE IN ECONOMIC COOPERATION wiTm US, THIS FAS 
CONTRIBUTED TU THEIR DECISION TO FART COMPANY WITH ARAB 
WHAROLINERS ANU ENDORSE THE SECRETARY' MIDDLE EAST 

PEACE EFFORTS, THEY HAVE WELCUMED TmE SECRETARY'S 

THREE VISITS TO ALGIERS OVER FAST YEAR AND WANT TQ 
CONTINUE POLITICAL DIALOGUE WHICH He nAS ESTABLISHED, 
THEIR EXPECTATIUN IS TO MAINTAIN CYALOGUE AT MINISTERTAL 
LEVEL OR MIGHER BUT IT SHOULD “EVERTHELESS RESULT IN 
SOME MODEST INCREASE IN OUR LOCAL ACCESS TO DECISJON® 
MAKING LEVELS OF GOA, CRITICIS# OF US IN ALGERIAN 

MENTA MAY DECREASE IN FREQUENCY SnD INTENSITY BuT 

IT WILL NOT DLSAPPEAR, 


27, ALGERJA, AFTER KESUMPTION, MIGHT aLgO 

PROVE EFFECTIVE INTERMEDIARY BETWEEN US AND IRAU, 
SQUTH YEMEN, PLO, CUBA AND EVEN NOTH KOREA, GRUNK 
AND PRG SHNULUD wE WISH TO INCKEASE COMMUNICATION WITH 
ANY OF YHESE GROUPS, 


26, PART [V, CULTURAL COOPERATION, SINCE 1967 WE MAVE 
HAO LOW PROFILE USTS PRESENCE HEP aNQ VERY MODEST LU 
PROGRAM, wE DU NOT THINK JT MESIFARLE TO INCREASE 
GREATLY OuR USTS PRESENCE, SUT 17S BUDGET SmOULU BE 
INCREASED AND WE SHOULD RAISE OUR PROFILE SLIGHTLY, 

AS FIRST STEP, USIS SHOULD MOVE CUT OF CHANCERY AND SET 
JP SHOP IN DIFFERENT LOCATION, SLIGHTLY EXPANODED YS]8 
SHOULO DOVETAAL SOME ADOITIUNAL ACTIVITIES wITH 
EMBASSY'S COMMERCIAL/ECONUMIC SHOP BY CREATING HIGHLY 
SELECTIVE COLLECTION BOUKS IN FRENCH ON BUSINESS MANAGES 
MENT, TECHNOLOGY, CORPORATE STRATEGY, INDUSTRIAL 
DEVELOPMENT AND INCLUDE SUME MARKET RESEARCH STUDIES 

AND OTHER DOCUMENTATION ON TRACE OPPORTUNITIES IN THE US, 


29, USTS SHOULD ALSO SET UP SECOI.O COLLECTION ON 


(Fe ee es — Ce, — a el 


NOT TO BE REPRODUCED gai THOU 9 ERHHE™ HORIZATION OfmHE EXECUTIVE SECRETARY 


Department of State TELEGRAM 








SEERET- 


PAGE vS ALGTeR 02454 B3 OF BS 1508352 


EDUCATION IN US AND AN OFFICE IN weyCm FACILITATIVE 
ASSISTANCE WOULD BE PROVIDED FOR ALGERIANS BEING SENT 
TO US AT GOR EXPENSE FOR ADVANCED DEGREES, IN TrlS 
CONNECTION, ALGERJTANS LOOKING FOR ORGANIZATION TO HELP 
THEM wITH PLACEMENT OF STUDENTS IN US UNIVERSITIES, 
TOTAL NUMBER UF SUCH STUDENTS AT MOMENT IS MOVEST BUT 
WILL GROW, TO GIVE SOME IDEA EXTENT ALGERTAN INTENTIONS 


MININUUSTRY A&wO ENERGY &BUESSLAM ASKED FORD FOUNDATION 
CRHALRNAN BUNDY DURING THEIR MEETING HERE NOVEMBER $4 FOR 
HELP JN PLACEMENT THREE THOUSAML wLOERIANS (N Ud UN] VER® 
SUTIFS wEXT YEAR, AMERICAN FRIENDS MYOMLE EAST wOULL 

LIKE JOB, BUT 4& UNDERSTAND dBy TAINTED IN SL GERIAN 

FYES bY PaST ASSOCIATION wITH CyA, «* TSTKY INDUSTRY 

AND ENERGY HAS JUST NEGOTIATEU uSt LF xisANTZATION 
CalLEY CALUSEARCH, BUT APPARENTLY NOT ‘UTALLY SaT]Shlel 
WITh IT, oe CU CAN BE OF ASSISTANCE MERE AS wELL 

AS IN FINDING ORGANIZATION WITH ASSETS AND EXPERIENCE 
NECESSARY TO v0 “308 WELue 

32, ANOTHER PUTENTIAL AREA CU COCPERATION IS JN CUNNEC® 
TION wlTn ALGERIAW PLAN CREATE ELECTRONICAPELECTRICAL 
ENGINEERING SLCHCOL wITH STUQENT BODY OF TRREE THOUSAND, 
MINISTER INQUSTRY AND ENERGY HAS TOLM ME NE WOULD LI Ke 

TO INVOKE SERVICES OF GROUP OF AMER CAN UNIVERSITIES 

TO EST4sL 18m VURRICULUM AND HELP STAFF SCROUL, wnat 

He WAS fh “INU TS SOMETHING ALONG a (bUT ON MuUCr 
GRANDER SaCy.E) UF TmE UNTVERSJTyY uF wESOTA CUNTRACT 
WITH HASSAN T] AGRICULTURAL arate. IN MOROC co TRIS 
SEFMS To US TO BE ArmcA TAILOR MaDe FOR CU ASSIS 

TANCE AND wHEN ANU IF WE GET CFTAILS FOR &DA “¥ WILL BE 
SENUING In MORE SPECIFIC REQUEST FOR ASSISTANLE, (NOTES 
MINISTER'S REMARKS TO BUNDY M&Y MEAN HE WAS DECODED THAN 
FNGINEERS IN US RATRER THAN HERE.) 

PARKER 
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ACTION $8095 


FNPO ACTeM{ TSAeAG SSOeAD NSCESBA /AZK W 
an ener ewes eres WAQ788 
A MAiyt57 TaN 75 
Pm AMEMBASSY ALGTERS 
7O SFCSTATP WASHNC IMMEDIATE 1633 


RRA ALGIERS 9029 
FXNIS 


PLM, 11682! GUS 

TARS! PFAR, AG, I'S 

SUBJ? ALGERTAN INTEREST IN KISSINGFR BIISINESS WEFK 
INTERVIEW 

PEF: ALGYERS 0948 


1, DURING ACTING CHARGE'S CALL ON FOREIGN MINISTRY 
AIPERTOR OF NORTH AMFRICAN AFFAIRS ARERKANE JANUARY 4 
TO DISFUSS CNUFLS, ABERKANE SATD HF WAS FXTREMELY 
ANYITAUS TO RFAN FULL ORIGINAL TEXT OF THE SECRETARY'S 
RUSINESS WFEK INTERVIEW, AS TT WAS BFING REPORTEN 
PROM FRANCF, AND POSSIBLY OUT OF CONTEXT, HE SAIN, 

YT APPEAREN TO CONFIRM ALGERTAN CONCFRNS WHICH 

HE HAD RAISED WITH US JANUARY 2 (REFTEL), HE ADDED 
THAT FORFIEN MINISTRY SECRETARY GENERAL RBENMABYLFES 
WAM ALREADY ASKER HIM FOR FULL TEXT AND HE HOPED 

WE COULD PROVINE HIM WITH TT AS SOMN AS POSSTBLE, 


9, ACTING CHARGE PLANS TO GIVE HIM WYRFLFSS FILE 
PXYPERPTS AND CLARIFICATION STATEMENT (AF@d3) 
AND UNPDERTAOK TO FURNISH FULL TEXT IN MUE COURSE, 


3, RADTO ALGIERS IN FRENCH GIVING HEAVY PLAY JO 
KISSTNGE® BUSINESS WEEK INTERVIEW HIGHLIGHTING 
STATEMENT TO EFFFCT THAT IN FVENT AF ANOTHFR OTL 
ALACKANE PLACING EUROPE IN A DESPERATE POSTTION, 
(1,8, WOULD CONSIMER MILITARY INTERVENTION, 

BARR 
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51 
ACTION SS#25 


INFO OCT=91 S0-8@ SSO=-PG NSCE“08 CIAE-#e OODE~BO 
es eeererseererrrrrene 189278 
0 aAgisAvz JUL 75 

Fm AMCMBASSY ALGIERS 

TO SECSTATE WaSHOC JMMEDTATE 269° 

INFQ AMEMBASSY AMMAN [MMEDTATE 

AMEMASSY BEIRUT IMMEDIATE 

AMEMBASSY CAIRO IMMEDIATE 

AMEMBASSY DAMASCUS IMMEDIATE 

AMEMBASSY JIDOA 

AMEMBASSY RABAT IMMEDIATE 


S AMEMBASSY TEL AVIV [MMEUIATE 


AMEMBASSY TUNIS IMMEDIATE 
S$ ££-*-£-+ ALGIERS 1537 
Exd1s 


E.0, 11652! XG9S93 
TAGS! PINS, LE, AG 
SuBJ§ ABDUCTION OF COLONEL MORGAN 


REPS STATE 159778; ALGIERS 1527 


ABERKANE REPORTS SECRETARY GENERAL FOREIGN MINISTRY 
SUGGESTS QUR BEST SET IN MORGAN CASE JS TO WORK 

TMROUGH LEBANESE GOVERNMENT, ALGERIANS NEVERTHELESS 
WILL DO WHAT THEY CAN, DIO NOT INDICATE WHAT THAT 

WOULD BE, TOLO HIM wE OF COURSE IN CLOSE TOUCH WITH 

GOL BUT WOULD APPRECIATE ANY HELP ALGERJANS COULD GIVE, 
PARKER 


DECLASSIFIED 
E.0. 12958, SEC. 3.5 
STATE DEFT, GUIDELINES 
RY 4? KARA MAT /0/9/) 
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ACTION 9$=25 


TNFO OLT@A) TSM—%y SSOWwAQ NSCE$GA CIAEeAG OYDE*8A /826 W 
et eee eee te eee 1095855 

O AyAGI52 JUL 75 

Fm AMEMBASSY ALGIERS 

TU SECSTATE WASHDC IMMEDTATE 2683 

TNFU AMEMBASSY AMMAN IMMEDIATE 

AMEMBaSSY BETRUT IMMEDTATC 

AMEMBASSY CAIRN IMMEDIATE 

AMEMBASSY DAMASCUS IMMEDIATE 

AMEMBASSY JIOUA IMMEDIATE 

AMEMBASSY RABAT IMMEDIATE 

AMEMBASSY TEL AVIV [MMEUTATE 

AMEMBASSY TUNIS IMMEDIATE 


GEER E+ ALGIERS 1527 
Ex01s 


Fe O. 11652: x60Se3 
TAGSS PINS, LE 
SUBJELTS ABDUCTION UF CULONEL MORGAN 


REF3 STATE 159778 


1, RAJSED MORGAN CASE JULY 8 WITH FOREIGN MINISTRY 
fARERNANE), WHO HAS ASKED SECRETARY GENERAL FOR 
INSTRUCTIONS, HAS PROMISED LET ME KNOW THIJS MORNING 
WHETHER THEY WILL Be ABLE TO DO ANYTHING, He SAID 
DIFFICULTY FORK MLGERIANS IS THAT ABOUCTORS SEEM TO HAVE 
NU COWNECTION WITH RECOGNIZED PALESTINIAN GROUPS AND HE 
TREREFORE DOUBTS ALGERIANS HAVE ACCESS TO THEM, I SAID 
We UNDERSTOOD THIS GROUP MIGHT BE CONNECTED WITH PFLP, 
ALGERTAN AMBASSADOR BEIRUT WAS VERY INFLUENTIAL WITh 
PALESTINIANS, PRESUMABLY INCLUDING PFLP, AND WE WOULD 
APPRECIATE ALGERIANS ASKING HIM TO LEND A HAND, 


DECLASSIFIED 





2. DO NOT KNOW WHAT ALGERIANS WILL IN FACT DO BUT 
SUGGEST THAT IN FUTURE CASES IT WOULD 8E USEFUL FOR 4% 


a—Gsem C—Sscm C—Sscm G-=—Ssc<«rm 
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PASE 02 ALGIE® 91527 9949492 
DEPARTMENT SUMMON ALGER] AW CHARGE an? MAKE SAME 


REQUEST wc MAKING HERE, HAD GREAT MIFFILULTY MAKING 
CONTACT RE2L YESTERDAY AFTERNUON, PARKER 
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61 
ACTION SS=25 


TNFO OCT=@1 190808 SSM—A0 /826 W 
eee ewcenanererersseas 123267 
R 2518102 SEP 75 
Fh AMEMBASSY ALGIERS 
7Q SECSTATE WASHDC 3107 
INFO AMEMBASSY MADRID 
AMEMBASSY NOUAKCKOTT 
AMEMBASSY RABAT 
USMISSION USUN NEW YORK 


FANE D ENF t4+ ALGIERS 2093 


o 


EC 5 tte Caed 


sia STATE! 3 ME F2HOA 
E,0, 116521 GOS Malet ni, lla 


TAGS! PINS, PBOR, PFOR, AG, MO, SF, 8S 
SUBJECTS: SAHARA QUESTION 


REF: MADRID 6615 (EXDIS) 


{, WE CONCUR IN EMBASSY MADRID'S VIEW THAT THERE IS NO 
"GLOBAL" UNDERSTANDING BETWEEN ALGERIANS AND SPANISH ON 
COLONY'S FUTURE, HOWEVER, WE SENSE CONSIDERABLE MEASURE 
OF TACIT UNDERSTANDING BASED ON ADHERENCE TO SELFe 
METERMINATION PRINCIPLE AND ON SOME COOPERATION WITH 
POLTSARIO, WHY SPAIN SEEMINGLY FAVORING ALGERIA NOT 
ENTIRELY CLEAR TO US OR OTHER DIPLOMATS HERE, REASONS 
THAT HAVE BEEN ADVANCED LOCALLY ARES (A) DESIRE CULTIVATE 
THIRD WORLD AND ARAB LEADER; (8) CONSIDERABLE SPANISH 
ECONOMIC INTEREST IN SAHARA} (C) ANGER WITH MOROCCANS 
OVER CEUTA AND MELILLAS AND (D) SENSITIVITY TO CHARGE OF 
COLLUSION RETWEEN FASCIST SPAIN AND REACTIONARY MOROCCO, 


2, ON SECURITY SITUATION, WE DOUBT THAT ALGERIAN ARMY WOULD 
RESPOND DIRECTLY SHOULD MOROCCANS DECIDE ON SOME SORT OF 
INVASJON, ANP HAS APPARENTLY CONDUCTED LIMITED BUILDUP OF 
MEN AND MATERTAL IN TINDOUF REGION, BUT OUR VERY LIMITED 
INFORMATION 18 THAT IT IS NOT AS STRONG ON GROUND IN AREA 


Co Ted el © el © ld 
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AS IS MOROCCAN ARMY, AT SAME TIME, WE WOULD NOT DISCOUNT 
POSSIDILITY OF ALGERIAN MILITARY MOVE TO GRAB SOME SAHARA 
TERRITORY TO REINFORCE GOA STANDING AS INTERESTED PARTY AND 
TO GIVE IT BASE FROM WHIPR TO CONTINUE TO PUBL POLISARTO, 


3, SHOULD MOROCCANS INVANE, WE WOOULD EXPECT at MINIMUM 
GROWING ALGERIAN EFFORT TO BEEP UIP POLISARIO FOR PROTRACTED 
GUFRRILLA CAMPAIGN IN COLONY ATMED AY BOGGING MOROCCANS 
MOWN IN COSTLY MILITARY FFFORT, AS SPANISH HAVE SEEN, 
POLISARJO, AND ITS PREDETESSOR, SAHARA LIBERATION FRONT, 
WERE ABLE TO CAUSE SUBSTANTIAL AMOUNT OF TROUBLE WITH 

VERY LIMITED RESOURCES, WITH FULL ALGERIAN BACKING, WE 
BELIEVE PULZSAPIO COULD MAKE THINGS VERY UNPLEASANT INDEED 
FOR SUME FUTURE MOROCCAN ADMINISTRATION, WE COULD ALSO 
ENVISAGE GOA STEPPING UP SUBVERSIVE ACTIVITY AGAINST HASSAN 
REGIME ITSELF, FINALLY, ALGERTAN POLITICAL ATTACK ON 
MOROCCANS IN ARAB AND THIRD WORLD FORUMS WOULD, WE THINK, BE 
A CERTAINTY, 


4, IN ASSESSING ALGERJAN MOTIVATION, IT WOULD BE MISTAKE 

TO UNDER (OR OVER) ESTIMATE IMPORTANCE OF SELFeDETERMINATION 
PRINCIPLE, ACCESS TO SEA AND PHOSPHATES AND DESIRE HAVE 

PUPPET STATE ON BORDERS MAY ALL BE PART OF ALGERIAN MOTIVATION 
AS CLAIMED BY MOROCCANS, BUT COMMITMENT TO SELFeDETERMINATION 
{TS CONTINUING AND MAJOR THEME IS ALGERIAN FOREIGN POLICY, 

TT MAY HAVE BEEN ADDUCED AS RATIONALIZATION FOR POWER PLay 

'N THIS INSTANCE, BUT THAT DOES NOT LESSEN ATTACHMENT TO 
PRINCIPLE AS SUCH, 


5, WE HAVE ALWAYS MAINTAINED ALGERIANS COULD RISE ABOVE 

THAT PRINCIPLE IF GIVEN ENOUGH IJNDUCEMENT, AND SOME OF US 
THOUGHT THEY HAD DONE SO LAST JULY, WHETHER BOUTEFLIKA 
EXCERLED INSTRUCTIONS AT RABAT, OR HASSAN'S INABILITY 10 
MELIVER ON BORDER RATIFICATION IMMEDIATELY CAUSED CHANGE OF 
MIND IS NOT CLEAR, BUT IY DOES SEEM CLEAR THAT ANY AGREEMENT 
THERE WAS HAS BEEN PRETTY WELL DISAVOWED BY NOW, THIS MAY BE 
BECAUSE PRINCIPLE, AND POLITICAL IMPORTANCE ATTACHED TO rT, 
WON OUT OVER EXPEDIENCY, IN ANY CASE, LIKELIHOOD OF 
MORUCCANS BUYING ALGERIANS OFF JS SLIMMER THAN WE THOUGHT, 


6, PERCEPTION BY ALGERIANS IN COMING MONTHS OF DEFINITE 


ee al 2 Ll 
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US TILT TOWARDS MOROCCO WOULD, OF COURSE, DO US MORE GOOD 
WERE THAN TT WOULD IN MADRID, WE BELTEVE, HOWEVER, THAT 
ALGERJANS ALREADY PERSUADED WE TILTING THAT WAY, AND SUSPECT 
TWAT ONLY QVERT TILT WOULD AROUSE TREM, IN ANY CASE, WE HAVE 
REPEATEDLY GONE ON RECORD WITH GOA AS BEING NEUTRAL ON ISSUE, 
PARKER 
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67 
ACTION S$S#25 


INFO OCTe@{ [SO9@e SSO-8 NSCESGA /AZE W 
eweescouncececvaccnse 071382 

0 P 2119582 OCT 75 

FM AMEMBASSY ALGIERS 

TO SECSTATE WASHOC IMMEDIATE 3212 

INFO AMEMBASSY MADRID PRIURITY 

AMEMBAULY NOUAKCHOTT PRIORITY 

AMEMBASSY RABAT PRIURITY 

AMEMBASSY TUNIS PRIURITY 

USMISSION USUN NY 


SEO R£4F ALGIERS 3139 

EXOIS 

DEPT PASS USDEL SECRETARY IMMCDLATE 
FROM ATHERTON 


E.0, 11652: GOS 
TAGS! PFOR, SS, US, TS 
SUBJ! SPANISH SAHARAS MEETING W]Tm TUNISIAN FUREIGN MINISTER CHATTY 


1, DURING A GENERAL CONVERSATICN OCTOBER 28 WITH FOREIGN 
MINISTER CHATTY, HE COMMENTED AT SOMF LENTH ON TUNISIAN 
ASSESSMENT OF SPANISH SAHARA SITUATION, THE GIST OF 

HIS ANALYSTS WAS AS FOLLOwS, 


2, MAURITANITAN@MOROCCAN AGREEMENT TO PARTITION THE SAHARA 

WAS RESULT OF INITIATIVE BY TUNISI4, WHICH BELIEVED ThAT 

THERE SHOULD NOT BE & NEW, UNVIABLE STATE CREATED IN THE AREA, 
DURING BOUTEFLIKA VISIT TO KASA] AGREEMENT WAS REACHED THAT 
ALGERIA WOULD ACCEPT THIS ARRANGEMENT IN RETURN FOR RATIFI © 
CATION BY KING HASSAN OF AGREEMENT UN MOROCCAN@ 

ALGERIAN BORDER, HASSAN, HOWEVER, DID NOT CARRY OUT THIS 
AGREEMENT, AND ALGERIA IS NOW BASING JTS POSITION ON 

PRINCIPLE OF SELFeDETERMINATION HASSAN'S DECISION TO TAKF 

HIS CASE TO THE ICJ KAS A RACTICAL ERROR SINCE IT CLEARLY 


SEEREF UR $/a>103 
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INPLIED THAT HE WOULD ACCEPT ThE [CJ UPINJON, GNE NOES NAT 
GO TO ARBITRATION JF ONE FEELS ONE AS A LEGITIMATF CLAIM, 
THE ICJ DECISION, BY GIVING A LITTLE TC EVERYBODY, mAD GNLY 
COMPLICATED THE SITUATION, MAJORITY TF UN WILL FAVOR 
REFERENOUM IN SAHARA, SPAIN HAS NC CROICE BUT TO 

SUPPORT UNeAPPROVED SULUTION OR TO ASK SECURITY COUNCIL 10 
APPROVE UN TRUSTEESAIP FOx THE SAPARA, MOROCCO 

CANNGT ACCEPT A REFERENDUM wHICr wOULD LEAD TU AN INDEPER® 
DENT SAMARA, IF KING MASSAN NOw RACKS DOWN CN MARCH, 

HE WILL BE IN MORE TROUBLE THAN HE mAS EVER 

BEEN IN BEFORE, IN CHATTY'S OPINION, STTUATION MAS PROBABLY 
ALREADY GONE BEYOND THE PUINT wnERF & SOLUTION CAN BF FUND, 
HASSAN MIGHT POSTPONE HIS MARCH ON TRE SAmARA IF THE 
SECURITY COUNCIL ASKS HIM TO, BUT THIS JS NuW DOUBTFUL, 

IN BRIEF, CrATTY!'S CONCLUSION WAS THAT MATTERS RAVE 

PROBABLY GONE BEYOND THE POINT UF NO RETURN AND EVENTS WILL 
NOW TAKE THEIR OWN COURSE, WHILE BASICALLY SYMPATHETIC TO 
MOROCCAN OBJECTIVES AND SUSPECIUUS OF ALGERIAN MOTIVES, 
CHATTY BELIEVES KING MASSAN HAS PALYED mIS CARDS BALLY AND 
1S NOW IN A SITUATION WHICH LEAVES Im NO APPARENT CUT, 
PARKER 


NOTE BY OC/T$ NOT PASSED ABOVE ADMEE, 
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ACTION SS=25 


TNFQ OCTe®{ 1SM—AQ SSO=-AG £276 8 
eewseneeeresereeneene @90RB3 
PR 41104572 NOV 75 

Fm aMEMBeSSY ALGIERS 

TO AMEMBASSY RABAT PRIORITY 

TNFO SECSTATE WASHNC 3767 


LAN FEE HF EH AL ST FRS 3297 


FXNIS 


FLO, i1682! Gs 
TahS: PoOR, PFOR, AG, MO, MA, SP, 8S 
SURJECT! SPANISH SAHARAS MOROCCAN CHARGE UN FISHING FXPENITION 


(, MOROCCAN CHARGE ARDFLLATIF MOULINE FALLFD ON Me 
OCY, 31 70 YVISCUSS SAHARA, MOULINE SAIN HE nav 
INFORMATION FROM RABAT THAT A WESTFRN BMRASSADOK IN 
ALGIERS Had REPORTED ALGERIANS nAD SAID AL THEY 
WOULP NOT GO TO WAR OVER SAHARA} B, GREEN 

MARCH THREATENED SECURITY OF ALGERIA ITSELF; AND C, 
THEQRTANT STEP wWhS SOME SORT OF FACE@SAVING, INTERIM 
SUI UTLON IN WHICH INDIGENOUS POPULATION WCULN TN SOME 
waY RE INVALVEN, F POLISARTO, MOULINE SAID, HAN NOT 
REFN MENTIONED AS REPRESENTING INDIGENTUS POPULATICN, 
MOROCCANS THOUGHT MAYBE THIS MEANT ALGERTAN POSITION SMFTENING, 
COULD I SHED ANY LIGHT ON THIS MATTER? 


>, | SAID I WaS NOT WESTERN AMBASSADOR IN QUESTION, NO ALGFRIAN 
HAD SAITO ANYTHING TO ME ABOUT NOT FIGHTING, MOST UF 

NUR COLLEAGUES THOUGHT IT HiNLIKELY ALGERTANS WOULD 6M TO WAR OVER 
SAHARA AND THAT THEY WERF “ORE LIKFLY TO USE OTnER MPaNS TA FXPRFSS 
THEIR OISPLEASURF, BUT XE COULD NOT RULE ONT ANYTHING AT THIS 
POYNT, I HAD BEEN CONVOKED BY SECRETORY GENERAL OF FORFIGN MINISTRY 
AND RY BOUMEDIENE IN PREVIOUS 24 HOURS TO HEAR ALGERTAN POSITION 

ON SAHARA AND THEIR LINE SEEMED TO MF TO BE HARDENING PATHER THAN 
SOFTENING, HIS POINTS B AND C, HOWEVER, PROBABLY CAMF FROM REMARKS 
REN HASYLES HAD MANE TO A NUMBER OF AMBASSADORS, INCLUDING ME, (A) 
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TrmAT ALGERTANS THOUGHT GREEN MARCH POSED A RFAL TnRe dT TN THEM 
AW THAT HASSAN'S ULTIMATE TARGET COULD RE MAURITANIA OR ALGFRTA 
AND (B) THAT THE PROCESS OF SELF DETERMINATION mdu TT RE ORSFRVEN, 
WHATEVER THE RESULTS, THIS OYD NOT MFAN THEY wyLU aCCEPT A 

MERE FACESSAVING MANFUVER, THEY MEANT THERE MUST GF SOME SORT 

NF REFERENMUM, BUT THAT THEY whulD aCCEPT THE 

RESULTS EVEN IF THEY FAVORED MOROCCO. 


3, I NOTED THAT US POSYTYON ONF OF GENUINE NEUTRALITY, BUT ALL OUR 
FRTENSS EXPECTED US TO SIIPPORT THEM, ALGFRIANS THUUGWT WE NEUTRAL 
TN FAVOR HASSAN AND WANTED US TO GFT KIM TO TURN OFF WTS MARCH, 
MUIILINE SalD IT WOULD RE SUIPIDE FOR wim 79 ATTEMPT TO OM SO, 

He COULU NOT 09 7 EVEN TF HE TRIEN, MAWOCCAN PURLTC STIRRED uP 
AS NEVER BEFORE ANS IMSUFD WITH SENS® OF NATIONAL MISSTON, THEY 
WeRE PREPARED TQ GN OHFAN WHATFVFR THE COST, MOROCCANS EXPECTED 
THEIR RELATIONS WITH ALGFRIA TO BE SACRIFICED, AND WERE PRFPARFD 
FOR THE WORST, THEY HAM THE]® “INOS SET AND THENE NU STOPPING 
THEM, YF aLGERYANS WOULO ONLY 9UW TO UNITED Ando UPINION 

AWD SCFETEN POSTTTON & RIT, STTUATION MIGHT BE SavVEN, J SAIN IT 
SeFMEL TO ME BNTH SINES NEFQFO SOFTEN IF UTPLUMATIC WaY My? TO 
Re FAUND. 


4, COMMENT! ABNVE FOR RECURD,PARKER 
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ACTION $8225 


INFO OCT=@1 1$0=82 S8$80980 /226 wW 
eeecccenecusneessscen 028147 

R 0615282 NOV 75 

FM AMEMBASSY ALGIERS 

TO URHEDT/USMISSION NEW YORK 556 

SECSTATE WASHDC 3298 


—##-£-£-F ALGIERS 3279 
Exons 


&,0, 11652! Gps 
TAGS! PFOR, UN, SS, AG 
SUBJECT?! ALGERIAN DEMARCHE ON SPANISH SAHARA 


REF} UBSUN 5679 


1, BOUTEFLIKA'S INDIRECTAPPROACH THROUGH ALGERIAN 
DELEGATION ON SAHARA ISSUE [8 AS INTERESTING FOR WAY IT 
WAS MADE AS FOR ITS SUBSTANCE, WHEN I SAW BOUMEDIENE 
ON EVENING OCTOBER 30 KE TOLD ME HE WAS INSTRUCTING 
BOUTEFLIKA TO CONVEY TO SECRETARY KIS CONCERN OVER 
SAHARA SITUATION, FOLLOWING DAY HE TOLD ME HE HAD 
SPOKEN TO BOUTEFLIKA NIGHT BEFORE AND TOLD HIM QUOTE 
THERE NO OBJECTION UNQUOTE (MA FISH MAN!) TO HIS DOING 
$0, THIS IS INDIRECT WAY OF SAYING THE WOULD LIKE 
BOUTEFLIKA TO DO 80, AND CONSIDERABLY LESS CATEGORIC 
THAN HIS REMARKS ON SOTH WOULD HAVE INDICATED, 


®, REFTEL IS FIRST INDICATION WE HAVE RECEIVED SINCE 
THEN OF ANY APPROACH FROM BOUTEFLIKA TO USG OFFICIALS, 
INDIRECT OR OTHERWISE, IF THIS APPROACH I8 RESULT OF 
BOUMEDIENE'S INSTRUCTIONS OF 3OTH, TIMING AND NATURE Say 
SOMETHING ABOUT RELATIONS BETWEEN THO MEN, ASSUME RATHER 
THAT APPROACH TS REACTION TO SUBSEQUENT DEVELOPMENTS, 
BUT EVEN SO FIND IT UNLIKELY BOUMEDIENE WOULD EXPECT 
BOUTEFLIKA TO DELIVER IMPORTANT MESSAGE IN THIS INDIRECT 
FASHION, 
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3, WAS THERE ANY OTHER ATTEMPT BY BOUTEFLIKA TO COMMUNICATE 
WITH SECRETARY OR OTHER SENIOR OFFICIALS OURING PERIOD 
OCTOBER 30 NOVEMBER S2PARKER 
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ACTION S8e25 


INFO OCTe®} YS08eAP S$$O=AQ NSCE*QA /f26 W 
ou eavsenenvcccusssess Q33234 
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F.O, 11652! GDS 
TaGo!? PrOn, PBOR, SS, MO, MR, AG 
SURJECTS SSANTSH SAHARA? FINAL ALGERIAN DEMARCHE 


{, SUMMARYS BOUMEDIENE HAS DELIVERED WHAT SQUNDS 
VERY MUCH LIKE AN ULTIMATUM FOR SECURITY COUNCIL 

TU GET MOROCCANS OUT OF SAHARA, MAKES NO f ans 
FXPLICIT THREATS BUT IMPLIES ALGERIANS WILL TAKE MILITARY /@ 
ACTION JF SOMETHING IS NOT DONE, END SUMMARY 9 c\ 


2, AMGASSADORS OF STATES WHO ARE 

PERMANENT MEMBERS OF SECURITY COUNCIL WERE SUMMONED 

TO PRESiOCNCY THIS AFTERNOON TO SEE BSOUMEDIENE ANU BE 

GIVEN ORAL DEMARCHE WHICH SEEMS TO HAVE FOLLOWED 

CONSISTENT PATTERN FOR ALL OF US, 1 WAS LAST TO GO, AT 6 PLM, 
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3, SOUMEDIENE WaS COURTEOUS BUT GRAVE AND SAID HE 

HAN QUFSTION HE WAS POSING TN PERMANENT MEMBERS OF 
SECURITY COUNCIL AND THAT WAS WHAT THEY WERE GCING TO 

NO 79 IMPLEMENT COUNCIL'S DECISION TAKEN THIS MORNING 
CALLING ON HASSAN TO STOP GREEN MARCH. HASSAN'S PEOPLE 
HAI) CROSSED FRONTIER, THEY HAD PRAYED, THEY HAD GATHERED 
FARTH TQ TAKE HOME, NOW THE PARTY WAS OVER, IT WAS TIME 
FUR H&SSAN TO TAKE HIS PEOPLE HOME, OTHERWISE SITUAION 
TN AREA WAS GOING TO DETERIORIATE RAPIOLY, 


4, HE SAID, QUOTE I WANT YOU TN ASK THE DOCTOR WHERE 

HE IS, WHERE JS DOCTOR KISSINGER? NOTHING HOU CAN 

Sav TO MF WILL CONVINCE ME THE UNITED STATES CANNOT STOP 
THIS AFFAIR IMMEDIATELY, ALL YOU HAVE TO DO IS SEND 

A MESSAGE TU HASSAN SAYING STOP AND HE WILL STOP UNQUOTE, 


5, BOUMEDIENE SAID ALGERIANS DID NOT WANT ARMED STRUGGLE 
RUT COULD NOT ACCEPT FAIT ACCOMPLI WHICH 

WOULD UPSET STABILITY OF AREA, FAILURE TO STOP HASSAN 
NOW AND SEND HIM HOME WOULD MEAN GETTING OFF 

A CONFLAGRATTON IN WHICH EVERYBODY'S INTERESTS WOULD BF 
AFFECTED, HE WAS MAKING PARTICULAR APPEAL TO UNITED 
STATES BECAUSE HE FELT WE WERE THE GREATEST OF THE 
POWERS AND HAD THE MOST INFLUENCE ON HASSAN, BRITISH 
MIN NOT COUNT FOR MUCH, AS FOR FRENCH, HE KNEW VERY 
WELL wHAT THEIR ROLE HAD BEEN, THEY HAD PUT MUCH 
PRESSURE ON SPAIN TO GIVE IN TO MOROCCO, HE DID NOT 
EXPECT MUCH FROM THEM, HE HAN ALSO HEARD, AND IT wAS 
POSSIBLE THAT HIS INFORMATION WAS INCORRECT, THAT 
CERTAIN CIRCLES IN THE UNITED STATES AT THE BEGINNING 
OF THE APFAIR HAN ALSO PUT SIMILAR PRESSURE ON THE 
SPANISH, I EXPRESSED SURPRISE AT THIS AND HE SAID HE 
DIN NOT Mc4N THE SECRETARY OR THE PRESIDENT, HE 

MEANT QUOTE OTHER PEOPLE UNQUOTE. ¢I DO NOT KNOW WHAT 
HE IS TALKING ABOUT,) 


6, HE THEN SAID QUOTE ASK THE MOROCCANS HOW MANY MEN /. 

THEY HAVE LOST, THERE HAVE BEEN ARMED CLASHES BETWEEN 

THEM ANO THE REBELS (SIC) AND THERE HAVE BEEN PRISONERS : 

TAKEN AND OFFICERS KILLED, ASK THEM HOW MANY, THEY DENY \o v/ 
THAT ANYTHING HAS HAPPENED AND ARE TRYING TO COVER 7 
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UP BUT WE KNOW THAT THESE INCIDENTS TOOK PLACE, THIS IS THE 
LAST TIME I WILL TALK TU YOU ABOUT THE SAHARA, ] AM NOT GOING 
TU REPEAT WHAT J SAID IN OUR RECENT CONVERSATIONS BUT YOU 
KNOW QUR POSITION, WE WANT AN ANSWER FROM YOU THAT IS 

CLEAR AND UNEQUIVOCAL, WE HAVE DISCUSSED HOW TO FIND 

A WAY OUT OF THE IMPASSE FOR HASSAN AND THIS 

TS THe LAST CHANCE TO DO SO, HE MUST TURN HIS PEOPLE 

AROUND AND SEND THEM HOME, UNQUOTE 


7, I SAID THAT | HAD JMPRESSION THAT MOROCCANS WERE 
KEFPING TO RESTRICTED AREA BETWEEN SPANISH DEFENSE 
LINES AND NORTHERN BORDER, I ALSO HAD THE IMPRESSION 
THAT HASSAN WOULD IN A FEW DAYS TELL EVERYBODY TO 60 
HOME, BOUMEDIENE ASKED IF I REALLY THOUGHT HASSAN WAS 
GOING TO TAKE THE PEOPLE OUT OF THE SAHARA AND GO 

HOME IN THO OR THREE DAYS, I SAID I HAD NO HARD 
INFORMATION BUT ONLY AN IMPRESSION, BOUMEDIENE SAID HE 
NIN NOT WANT IMPRESSIONS HE WANTED FACTS, 


8, I SAID THAT WE HAD URGED RESTRAINT ON HASSAN LAST 
WEEK AND NOTED THAT WE HAD SUPPORTED THE SECURITY COUNCIL 
RESULUTION, UNFORTUNATELY, HASSAN'S HEAD WAS IN THE 
CLOUDS AND HE WAS NOT LISTENING, BOUMEDJENE SAID HE 

KNFW HHAT OUR POSITION HAD BEEN SO FAR AND HE APPRECTATED 
'T, BUT IT WAS NOW TIME FOR US AND THE OTHER PERMANENT 
MEMBERS OF THE SECURITY COUNCIL TO DO SOMETHING CONCRETE, 
OTHERWISE COUNCIL WOULD PROVE THAT IT WAS INEFFECTIVE 

AND THE SAME SORT OF INCIOENTS WOULD BE OCCURRING ALL 
NVER THE REGION AS PEOPLE TOOK THE LAW INTO THEIR OWN 
HANOS, HE ASSURED ME AGAIN THAT THIS WAS THE LAST TIME 

HE WAS GOING TO TALK AROUT THIS PROBLEM AND TERMINATED 


THE MEETING, x S 
9, COMMENT! WHILE BOUMEDIENE MADE NO EXPLICIT THREATS, [9 2 
WHAT HE SAID SOUNDED VERY MUCH LIKE A QUIET ULTIMATUM, |< >| 
HAVE COMPARED NOTES WITH THE FRENCH AMBASSDOR AND WE \%, uy 
BOTH HAVE IMPRESSION FROM BOUMEDIENE'S REMARKS ‘ - 
THAT IF THERE IS NO ACTION SOON TO GET HASSAN OUT OF 


THE SAHARA THE ALGERIANS ARE GOING TO INVOLVE SELVES 


NJRECTLYs T,E,, MILITARILY, IN THE AFFAIR, Qa 
RRS £2143 Haye STATIONED 
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SUBSTANTIAL FORCES IN BURDER aREAS AND ARE IN POSITION 

TO MOVE AGAINST MOROCCO, I HAVE NO DOUBT NOW THAT THEY 

WILL LC SO IF HASSAN DOES NOT RECALL HIS PEOPLE, I THINK THERE 
'S STILL TIME FOR THE SITUATION TO BE SAVED, BUT NOT & GREAT 
MEAL. 


40, IT JS MIFFICULT OF COURSE TO DEAL WITH SIMPLISTIC 
ALGERTAN APPROACH, BOUMEDIENE IS UNWILLING TO LISTEN TO 
ANY EXPLANATIONS WE MAY WANT TO GIVE HIM ABOUT OUR 
TNABILITY TO CONTROL HASSAN. ] HOPE HOWEVER THAT WE CAN 
SOMEHOW CONVINCE HASSAN THAT THE ALGERIANS MEAN 
BUSINESS AND THAT HE HAD BETTER GET HIS PEOPLE 

QUY OF THE SAHARA QUICKLY UNLESS HE REALLY WANTS A 
MILITARY CONFRONTATION WITH ALGERIA. PARKER 


NOTE BY OCT; NOT PASSED CINCEUR, 
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, US 


+. SUMMARY! SENATOR FULBRIGHT H&S LUNG CONVERSATION 
WITH GOUMEDIENE, LATTER ACCUSES US UF PRESSURING 
SPAINIAKDS TO ACCOMMODATE MOROCCANS AND SAYS THIS Id 
SnoxteSiGnTen ON UUR PART, ALSO SAYS wE SUPPORT FLNE 
ANY CNL] a TN ANGALAL DESCRIBES SIND*SUVIFT CONFLICT 45 
ActnS IN [NTEREST THIRN WORLD, END OMMARY, 


9, ACCIMPANIED SENATOR FULRRIGHT IN CALL UN PRESTOENT 
RYUNEYLENE MORNING NOVEMPER (8, PRFSTDENT RELAXED ANN 
FeRuGe? Ih ANTMATEN DISCUSSION LASTING ALMOST KOUN AND A 
Hal, JICKSTIONALLY LAPSING INTO FRENCH AS HE LOT CARRIFD 
AWAY aw< 74 OLALOGUE.S CUNVFRSATION WIDF RANGING AND 
TUYERE MaNy POINTS, OF PARTICULAR INTEREST HOWEVER 

WER To REMANKS ON LISMALGERIAN SELATIONS, SPANISn 
SAHORA, ANGOLA AND STNO@SOVIFT OTSPUTE, 


3, US@ALGERIAN RELATIONS, BOUNEDIENE SAIN OUR RELATIONS 
WoRE [MPROVING AND HF THOUGHT THEY wOULY CONTINUE TUL Dn 
SU, ThER® WERE HOWEVER A NUMRER OF POLITICAL PROBLEMS 


re en ee — ee ed 
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WHTCH CHOPPED UP FROM TIME TO TIME, THEY HAD INCLUDED 
VJFTNOM IN THE PAST AND STILL INCLUDED THE MIDDLE EAST, 
ANGOLA AND NOW THE SAHARA, HE COMMFNTED THAT QUOTE 1 
KNOW YOUR GOVERNMENT [S$ EXCITED ABOUT THE VOTES AT THE 
UN ON KOREAN AND ZYIGNIST ISSUES BUT YOU SHOULD NOT BE, 
THESE ISSUES ARE MARGINAL AND THEY DO NOT AFFECT THE 
POSITION OF THE US IN THE WORLD, UNQUOTE, 


4, SAhAKA, PRESIDENT SAID SPAIN, MOROCCO AND MAURITANIA 
WERE PROCEEDING TO DIVIDE UP S4nARA AS THOUGH IT WEKF 
PIFCE OF CAKE BELONGING 70 SPAIN, THEY WERE SUPPORTED 

TN THIS ENDEAVOR BY SENEGAL AND IT wAS ANOTHER 
MANIFESTATION OF THE OLD FRANCOPHONE UNION, FURTHERMORE, 
1S gO FRANCE HADPRESSURFD SPANISH TO ACCEDE TO 

MURUCCAN DESIRES, HE WAS NOT EXAGGERATING WHEN HE SAID 
Th’S, TT WAS IMPOSSIALE THAT A POWFR SUCH AS SPAIN 

WOULD REVERSE IN SUCH RRIEF PERTOL A POLICY EMBODIED 

tN THE SOLFMN DECLARATION Mane BY JEAN CAROLS AT EL ATUN 
tN ABSENCE OVERWHELMING PRESSURE, ONLY POWER ABLE EXERT 
SUCH PRESSURE WAS US, 


5, HE UNNERSTOOD STRATEGIC CONSIDERATIONS WHICH Han 
MOWEN AMERICANS TO ACT AS THEY DID, THEY HAVE BASES 

™N SPAIN AND MOROCCO AND WERE INTERESTED IN CANARY 
TSILANUS LYING OFF MOROCCAN COAST, THEY WOULO THEREFORE 
FEFL It IN THEIR INTEREST TO PROMOTE AGREEMENT WHICH 
WOULD ON UNE HAND APPEAR TO SOLIDIFY MOROCCAN REGIME 
AND ON UTHER GET NFW REGIME IN SPAIN OFF TO GOOD START, 
WHTLE SLOCKING EXPANISTON OF ALGERTAN REVOLUTION, 


6, PRESIDENT HAD DISCUSSFU THIS QUESTION IN NETAIL WITH 
ME ON SEVERAL OCCASIONS AND J Han ALWAYS RESPONDED WITH 
A VERY LOGICAL STATEMENT OF US POSITION, WHICH wAS THAT 
Me SUPPURTED UN RESOLUTIONS, KF Han PLAYED A VERY 
SK’LLFUL GAME OF MANIFFSTING SUPPORT OF UN RESOLUTIONS 
AROUGH PURLIC UTTERANCES WHILF 6T SAME TIME 

PUSHING SPANISH TO ACCOMMODATE MOKOCCANS, WHILE THERE 
AN BEEN NEW TRENDS IN OUR POLICIES IN RECENT YEARS & 
RECURRENT THEME WAS OUR SUPPNKT FOR FORRUPT REGIMES 
_JKE HASSAN'S, HE HAD READ IN A FUREION MAGAZINE THAT 
ASSAN'S NET WORTH WAS DOLS 5Q@ MILLION, THAT WAS 


So ~ —  S Co lee Ee alle 
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CURK'RT] ON, WE MIGHT APPEAR TO BE MAKING SHORT TERM 
RatwS Ru? TW THE LONG TERM WE WERE GTING TO LOSe. We 
WERE GIVING ALGERIA A KICK, & BLOW, ThIS wAS A MISTAKE, 
WE AD aN OPPORTUNITY TO COOPERATE wITH ALGERTA AND WE 
SHOULU T4KF IT, MUCH OF OUR PROBLEMS IN TRE MINOLE CAST 
RESULTED FROM OUR FAILURE TO RESPOND POSITIVELY TO THE 
NUMSEXIUS OPENINGS OFFFRFD BY NASSER, WE IMPLIED THAT 
TUNRY Wo WERE IN A SIMTLAR SITUATION VISeb=vTS ALGERTA, 


7, DOUNEDLENE SATD THAT PRTITION UF SaHaR& IN NEFIANCE 
WISHFS UF TTS PEOPLE WAS GOING UPSET pALANCE UF POWER TN 
TRE dkF A wITH CONSEQUENCES WHICH COULD NOT BE PREDICTEN, 
HE STATED QUOTE Y WAS NOT CONSULTED ABOUT THIS 
ARRANGEMENT AND T AO NOT INTEND YO ACCEPT TT, THIS 
TGNIRING UF THE WISHFS OF THE PEOPLE WILL LEAD TO 
VINCENT, UNQUOTE, ALGFRIA, WHICH HAD TRIED ITS BES 

FUR TEN YESRS TO FOLLOW POLICY OF PEACEFIIL COEXISTFNCE 
WITH [T> NFIGHRORS, WOULD NOW HAVE TM QUESTION wISMUM 

Ne THAT PULICY, PRECEDENTS WOULD BF FSTABLISHEN WHICK 
WOULD ENCUURAGF LARGER FROG TO EAT THE SMALLER, WHAT, 

Ht aSnEu, TF ALGERTA ATE MAURITANIA? JT WOULD Ae UUTTe 
FaSy 19 DU, ALGERIANS REGRETTED THAT DISKUNORABLE WAY 

Han REFN FOUND TO SETTLE SAHARA QUESTION, WHICK SROULD 
HAVE BFEN SETTLED HONORABLY THROUGH UN, HASSAN MAD SPOKEN 
TU mTS PFOPLE OF WHYS REIGN LASTING UNTIL 290A, BOUMENTFNE 


ACloten IT, 
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RB, ANGOLA, PRESIDENT SAID ANGOLA OFFERED BIZARRE SCENE 

OF US, CHINA, EUROPEAN POWERS AND SQUTH AFRICA SUPPORTING 
UNTTA AND FLNA DIRECTLY AND INDIRECTLY THROUGH ZAIRE, 
OPPOSING THIS UNHOLY ALLIANCE, SOVEITS WERE FULLY 
COMMITTED TO MPLA, US APPEARED FEAR CREATION REVOLUTIONARY 
REGIMES IN THE WORLD, IT WAS FOREVER BACKING THE WRONG 
HORSF, THE VERMICT OF HISTORY WOULD SHOW WE WERE WRONG, 
(ARERKANE OF FORFIGN MINISTRY, WITH WHOM ] DISCUSSED 
PRESIDENT'S REMARKS AT LUNCH, SAID THERE wAS 

TENDENCY WITHIN ALGERIAN GOVERNMENT TO SEE DIRECT 
CONNECTION BETWEEN OUR POLICIES IN SAHARA AND ANGOLA, 

TT HAD BEEN CONCLUDED THAT WE WERE ATTEMPTING FRUSTRATE 
ALGERTAN REVOLUTION, ABERKANE ADMITTED THAT THIS SOKT 

OF LOGIC WAS RESULT OF FRENCH TRAINING AND NEED MANE 
MENUCTIONS TO ANSWER ALL QUESTIONS, THIS MENTALITY I8 
REMARKASLY REMINISCENT OF EGYPTIAN VIEW IN 1960S THAT NUP 
ACTIONS IN MIDDLE FAST WERE EXPLAINED PRIMARILY BY UUR 
MESIRE OBSTRUCT EGYPTIAN REVOLUTION,) 


9, SIND*SUVIET DISPUTE, IN COURSE OF EXPOSITION ON 
STATE OF WORLD BOUMEDIENE SAID ALGERIA AND OTHER THIRD 
WORLD CUUNTRIES PROFITED FROM BALANCE OF POWER WHICH 
KEPT ANY BLOC OF CAPITALISTS OR COMMUNIST WORLD FROM 
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NOMINATING, IN THIS RESPECT, CONTINUATION OF SINO#SOVIFT 
TUNFLICT WAS IN THEIR INTEREST, 


40, SEN@TUR FULBRIGHT ASKEN FOR BOUMELIENE'S VIEWS UF 
THYS CONFLICT AND WHETMER HE THOUGHT IT WOULD LEAL TN 
ARMED STRUGGLE, BOUMEDIENE SAJO HE WAS NOT QUALIFIED TA 
COMMENT ON LATTER POTNT ALTHOUGH HE DOUBTEN TwO PaRTTES 
WOULD PUME TM ALOWS, HF SATU, HOWEVER, THAT HE HAD SAMF 
NBSERVATIUNS ABOUT CHINA AND SOVIETS. FIRST OF THESe was 
THAT CHING WAS DEVELOPING COUNTRY, EVEN TROUGH IT Han 
NUMLER® WEAPONS, WHEREAS RUSSTA WAS TNOUSTRIALIZED 
NATION, CLOSF COOPERATION BETWEEN THF TWO WAS THEREFORE 
MIFFICULT, SECOND OBSERVATION WAS THAT CHINA was ENURMAUS 
PUUNTRY AND TT WAS NOT POSSIALFE FOR TT TO FOLLOn MFEKLY 
TN WAKF OF SOVIETS, THFY WOULD HAVE TU TAKE INDEPENDENT 
PUSITION, OTHER THIRD WORLD COUNTRIES ALSO wANTED TO 
Take INUFPENDENT POSITION AND FOR THIS KEASON SOUVIFTS 
NePUStN NUNALIGNED MOVEMENT BECAUSE THFY THOUGHT IT Was 
A PUSSTBLE URSTACLE TO COMMUNIST EXPANSION, KIM IL SUNG 
HAN ASKED HIM TF HE COULD JOIN NONALTGNED MOVEMENT, AND 
RUUIMFUICNE HAD SAID HE waS WELCOME, SUVIFTS 

HOWEVER HAN POSEN STRONG ORJECTIONS AECAUSE THFY THOUGHT 
FUR K]M TU OM SO WOULD INCREASE HIS INDEPENDENCE, 


1], ON ISSUE OF US@SAVIET RELATIONS, BOUMEDJENE CUMMENTED 
THAT WUUTE THERE SHOULD NOT RE MILITAKY CONFRONTATION AUT 
PEACEFUL COMPETITION BETWEEN THE US AND THE SUVIET UNION, 
AND IN THIS COMPETITION THE US HAS MOKF TO OFFER THAN THE 
SUVJFTS UNQUOTE, 


12, SENATOR FULBRIGHT RESPONDED TU BOUMENJENF'S REMARKS 
1N gdmawA BY SAYING THAT THIS CRISIS HAD ARISEN S]NCF 

HE NAL LEFT SENATE AND HE REALLY NOT IN POSITION TO 
CUMMENT AUTHORITATIVELY, HE HAD TMPRFSSION MOWEVER THAT 
NS FOLLUWING POLICY OF NEUTRALITY AND HE DOURTED VERY 
MUCH THAT THPRE WAS NAY INTENT ON PART AMERICAN GOVERNMENT 
TQ FRUSTRATE ALGFRIAN REVOLUTION, HE SENSEN NO ANIMOSITY 
TN US& TOWARD ALGERIA 4ND HE THOUGHT THERE WAS MUCK 
FV"DENCE UF OUR DESIRE COOPERATE wITH IT, EXIM BANK 

WAS CUNPEWATING, AMERICAN BUSINESS wAS COOPERATING 

AND HE mIMSELF HAD BEEN HERE TRYING TO FACILITATE 
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EDUCATIONAL EXCHANGES, AMERICAN PEOPLE WERE DIVERSE 
AND DECISION@=MAKING PROCESS OFTEN AWKWARD AND DID NOT 
ALWAYS MOVE AS QUICKLY AS ONE MIGHT WISH, FOR THAT 
REASON A CERTAIN INCONSISTENCY OFTEN APPEARED IN OUR 
POLICIES, BUT HE WAS SURE THAT WHILE THERE WERE MANY 
AREAS OF THE WORLD IN WHICH WE AND THE ALGERIANS MIGHT 
HAVE CONFLICTING POLICIES, HE OIO NOT THINK THAT THERE 
WAS NAY ENMITY TOWARDS ALGERIA ON THE PART OF THE US, 


{3, AT CLOSE OF CONVERSATION J SAID I WANTED RETURN 

70 QUESTION OF SPANISH SAHARA, I HAD UNDERSTOOD 
ROUMEDIENE TO SAY THAT JUAN CARLOS HAD SAIN WE HAD 

PUT PRESSURE ON SPANISH TO ACCOMMODATE MOROCCANS, HAD 
1 HEARD CLEARLY? BOUMEDIENE SAID NO, THIS WAS NOT WHAT 
HE HAD SAID, WHAT HE HAD SAID WAS THAT ALGERTANS HAD 
HEARD THIS FROM SPANISH SOURCES AND HAD ALSO DEDUCED 
TT FROM THEIR OWN ANALYSTS OF THE SITUATION, HE THEN 
SA’D, QUOTE YOU ARE GOING RACK TO WASHINGTON TOMORROW, 
ARE YOU NOT? UNQUOTE, I CONFIRMED THIS, QUOTE PLEASE 
TELL THE SECRETARY FROM ME THAT YOUR POLICY ON THE 
SAHARA HAS NOT BEEN NEUTRAL, UNQUOTE, HE TURNED TREN TO 
SENATOR AND SAID QUOTE MY REMARKS ARE NO REFLECTION ON 
THE AMBASSADOR, IT IS HIS GOVERNMENT, UNGUOTE, 

PARKER 
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